The Financial Express
Tuesday, December 27, 2016 ‘

JPC data show new growth pattern for Indian steel industry

Sushim Banerjee

JPC data on production,
consumption, imports and
exportsforthefirst8 months

" of the current fiscal has
brought out a few interest-
ing facts of Indian steel in-
dustry that might have es-
caped the attention they
would have otherwise de-
served. First, in respect of
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non-alloy steel, the finished
steel exports at 3.9 MT ex-
ceeds non-alloy finished im-
ports at 3.6 MT by 8.3% and
has made India the net steel
exporter.

In respect of alloy steel,
however, the finished steel
exports at 0.4 MT is way be-
low 1.2 MT of imports which
makes the total steel exports
lower than total steel im-
ports in April-November’16.
Second, in non-alloy HRC,
theexportsof 1.1 MThappen
to be more than 180% of last
year’s level. It is followed by
higher exports of CRC, Gal-
vanised/Coated steel as well
as Bars/Rods and
Billets/Slabs.

Third, whilenon-alloy fin-
ished steel exports exceed
last year’slevel by 61.4%; the
same is lower by 1.9% in re-

spect of alloy steel exports.
Fourth, Belgium occupies
thefirstexportdestination of
Indiain termsof volume, fol-
lowed by Italy, Bangladesh,
Nepal and UAE. HR Coils
from Indiaare mostly export-
edto Vietnam, Belgium, Italy,
Malaysia, Nepal and UAE,
CR Coil to the same destina-
tions along with Mexico and
Spain, GP/GC sheets also to
same destinations along
with Ethiopia, USA. For al-
loy/stainless steel export
which is dominated by HRC
and Bars & Rods, the destina-
tions are Indonesia, Thai-
landand USA.

Fifth, South Korea re-
places China as the top steel
importsourcesfor Indiadur-
ing this period, followed
closely by China, Japan, Rus-
sia and Indonesia.

Valuewise Korea, Japan
and China constitute 60% of
total import values during
the period. Sixth, while both
alloy and non-alloy steel im-
ports during the period are
lower than the level import-
ed last year, the imports of
Ferro Alloysat0.46 MTissig-
nificantly higher than last
year which needs monitor-
ingand suitable measures to
reverse the situation.

Oman, China and South
Africaaretheprimarysources
of Ferro Alloys to India. Sev-
enth, the imports of Tin Plates
exceedlastyear’slevel.

It is indeed perplexing
that more than 60% of these
imports fall under Defec-
tive/ Waste categories.
Eighth, notwithstanding
abundant capacities having
been created in TMT, GP/GC

sheets in the country, still
0.16 MT of TMT and 0.27 MT
of GP/GC sheets had been
imported during the period.
Imports under Advance Li-
censing may only provide a
partial answer. While In-
donesia, Korea and Singa-
pore are the major exporters
of semis to India, China, Ko-
rea, Japan and Russia con-
tinue to export maximum
flat products to India along
with Plates from Austria.
Asregards Melting Scrap,
the maximum tonnages are
made available from UK,
USA, UAE, South Africa,
Australia and Malaysia.
Ninth, there have been 62
thousand tonnes and 45
thousand tonnes of import
of High Carbon and Cold
Heading Wire Rods, respec-
tively which should be

looked into by the new in-
digenous capacities like ISP
Burnpur and RINL.

A significant rise of im-
ports of SS Wire Rods during
the period must set an appro-
priate signal to the domestic
producers. The total value of
imports (steel including fit-
tings, miscellaneous steel
items, Melting Scrap, Ferro Al-
loys, PigIron)exceedsthetotal
value of exports of similar
items by more than %1,00,000
million during the period.

Tenth, as crude steel pro-
ductionby Indiaat64 MThas
risen by 8% in first 8 months
of the current year, the fin-
ished steel availability has
gone up by 10.3%, while
Sponge Iron production af-
ter disastrous results of last
year has goneup by 5.7%.

The production growth of

more than 16% has taken
place in Flat categories,
while Long availability from |
domesticsourceshasgoneup
by4.8%.Itisinterestingtoob-
serve that non-alloy steel ap-
parent consumption in the
countryhasgrownby4.5% in
April-November’16 and al-
loy/SS consumption has
come down by as high as
9.8%, thereby making the to- |
talsteel consumption growth
restrictedtoonly 3.1%.
Industry sources feel that
SS consumption can only
rise if there is a commensu- |
rate growth in household ex-
penditure following rise in |
disposableincomeandinfra- |
structure investment.
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