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/No US trade deal till
onsutadeshl blinkers

Apaft from India's high import duties,the stand on stents
arld GM crops onlyworsened matters, and also hurt India
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uo ru rh. v:\ir ursnr.iglcd.PrciidcnrTrirmpsayinghcwas

sivints thc 1)ig h.dcdcal lorlater,though,saved India and him-the blushes,
'l'hcrcarc,itgocswithoutsalng,l.gitiDatelndianconcems,suchason{reeing

upagricullurc,gilen the hugesubsidies theUsgives,even iftheyarefashionedi.
snch awayilstobcWTO conrpliant. Sinrilarly,looscD ing IPR norms, as the Amer-
icans wnnl,canlt bc in India\ iDterests since a lot Drore drugswillthan gct patent
protectioh cvcn illhey represent no majorinnovation.

But,surcly, rhc lndiaDposilioD on puttiDg price controls on high-end medical
s t. nls lvas q! itc u ncalled for? It is possible the high .nd mcdi.al sterts are over-
pft'cd,iDdthiltheydontdeliver.lDpheranca.ther"lucthcnrinufacturersclaim,
l,u t docs r hrt really nrattcr sincc it is the only tha wcll-h€eled who aro bulng them
and, in .ny c.sc, there arc scvcral non-US stents available in the markct?And, given
how thc Lrs presiden I was going on about the large import duties that Harl€y David
sdnhndtoparwouklitrcallyhavchllrtdrclndiansidetoaddrcssthis?

lnatrycasc,had IDdia rMnaged to pnt togctlcra packagc ofincentivestohclp
,^pple Drove nue of its asscnrblyopcratioDsto lDdia,surclythiswot d havefacil-
il n lc,l i dcnl? Prcsid.n t Trump is loo much of a reatist not to re.ognise a good deal
whci hc si.s on., i nd iacilitating US nrdustryto expan.l operations in India is part

iirdecd,thcworryforacountrythat Devertiresoitalkingof howlndia and theUS
aremtumlilllicsisthalthehdiansidcdocsn'tsccnrtounderstandthatmanyofthe
issrcs thit irc psctling thcAorericansare nko those that hurt India.Coingafler
N1o nsr nto .D(l its CM sccds (lrt.lyl2TJHdS4has.enainly hit Indo Us rclations,but
nlorc lhnn thnt, it has hil LidiaDcotton larmeB who, thanks to Monsanto, became
iDronglhcs,orl.lt laEests!rppli€rsof cotton.

'l hc,r is,thcD,thc issuc ofICI'spronrtc-
mentof ric.andwhcdt it thc MSP,aDdsnrce
llc (oclt il buys cantrotallbc disposed ofvia
ration shot)s,I:CIs.lh itoflal a (liscoutrtto
traders.'!'hc discotrnr,of couBc,is relativeto
what it cost lcl nnd notwith rcspcctto thc
market pricc sin.e IiCI's opcrational costs
areveryhigh.Yet, thc tact that the grain h
beingsoldatr (li'cnuDr ;-crloLrgh toEet rh.
llS and WTn toirE rtl,irrhi\ttlid! di!-
tortirs sihcc vnnc pnrt otthis grain is thcD
exportcd. And yct,.s this newspaper has
ponrted o t oftcn cnough, dishanding lhc
FCI cuDl ration-slrop-systenrandreplacing
itwith direct casl t.insfcr's to lhe 75.fooi
citizcns covcredbythc NationalFood Sccu-
rityAct wotr kl still s.v€ t 50,000 .rorc cvcry
ycirj gcttingrkl oIICI's cxccss nrountain of
stocls could fet.h ovcr t I lakhcrorcaswell.
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Inthis case,too, thcrc is a sLrhsta n t ial overlap in lndianand US interests,and it is
difficulttoarguc that progress hcrewould D1 hclp sotlcn the US tradcposition.

How soor cvcn a linrilc(llradc dcalwith thc US will lake is not clear,though
commer.enriDhlcrPiy!'shGoyalhassaid a firct draftcouldbereadyquite soon.tt
do.ssccDr, Lhongh,lhat Iittlc progress can be expe.ted till India icttisons its
prrrlr.sfii nlcolog,v. No onc can possiblyarguc against sclf'sufficiency,but IDdia's
r..'1. ".,llc 

'Rc 
righr iowi\notunhLidlcJ irnltoll"]ur Lrnacccpt ably poor cxpon

r.,r'pcl,rn.:,'cs\.lnlhc,ixycirssirrffr,rinrcnr|nrstcrN;rcndnModicarn(lo
powr r, I rd !a's cxfon s have srowr by iust 0.5olo lier anflu!n.

AccorllinB to I hc l.tc( [conom ic Su vey, Ind ia's c{)ods-to-GDP ratio fcll from
I6.30h i,r I;Yl I toiustll.lol.in thc firsth.liollY20whilcinponsofnon,oiland
nor gold lcll irom 1 5.20,6 ofGDP to 1 O. r0,6 in the same pcriod.Whe. you add gold
rnd oil,howcver,inrportswcrc a highcr26.8o/o ofGDPin tYl2,af,d 17.6o,.t in the
first haltof [Y2O.lnothcrwords,even iflndli isto hiketariffson items tikecrude
oil orgoll- aDd incrcasinglyelcctro cs-thc impo.ts will still lake placc. So, the
rcdlcoluln'lrc\inho^.linec\lDn ompolilivcncs\,and,tor nrpofl liriirs,whkh.
dL trp(idcnt'f.u,r'p nr,rd., l"ir.hc hi,l i bigproblon with.

Arelatedis e tlr rt nnyonc who has studicd nra.ro.conomics at cven the grad-
uate {evelwill unde.shn(lis thnt ifa co(ntrytries to stimulatc iovcstment }rith-
o t enoogh Iocal savings -.s Iid ia is doing-thcrc is no option hut to rake thc cuF

theothcr probl.m wilh fiihnB imporl,l,rlrcsin rh. nranncrrhal lndia hn. b."n
doingi.rh.lirnccdslobcrimcbound.l,.l.riDstancc,tndirhilcslhcinrponduly
on pl,tsl - loy5 by ll rcc lirnes. rs lr drd Ir thc la(t budBcl, il I)i" lo h,v. a plan to
raisc the conp€titiveress of Indian toy nra,rtlfacturers ovei a fixed titrrc perjod. lf
not,the dutyjDst ensures that indian manufacturers get more uncompetitive glob,
ally. snnilarly, the hikingofimport duties on lndian steel over thc lastf€wyeaB
Drayhaveprotectedlocalsteelproducers,butsincethhmakesanlthingploduced
outoflo.al steel trncompetitive, it is bad in the long ruD.ln otherwords,Indiak
import{ubstitutioD policy maywork for a while,but mor. often than $ot, high
duties re lt h higher levels of smuggling. At th€ end of the da, import-substitu-
tion pob.ies aDd cxport promotion ones simply doDt go together.
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