“begin. !
For example, we have two:

PRESS TRUST OF INDIA
NEW DELH!, 27 FEBRUARY

inance minister Arun

Jaitley today said it is

™ not possible to have
one GST rate as the
country has vast disparities,
but assured investors that
the government will under-

take further reforms after

improvement in tax compli-
ance standards.

A single rate of GST in
India cantwork at the moment
due to vast disparities in the
country's society,. he said
whilereplying to queriesfrom
the audience at the India-
Korea Summit here.

The next stage of reforms
willstart once Indiabecomes
asignificant tax compliant soci-

L ety, Mr Jaitley said.

Afterwe are able to improve

' the compliance levels, the

other stage of reform will

standard rates and in the
long-rundo see them merg-
inginto one. For that to hap-
pen it will take some reason-
able time thatis when the com-

pliance levels start moving up,
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‘OneGSTratenotpossible,
nextreformlater:Jaitiey

After weareabletoimprove the compliance levels, the other stage of reformwillbegin, says FM

CST REFORMS

A single rate of GST in India can” t work at the moment due

to vast disparities in the country's society

ARUN JAITLEY
UNION FINANCE MINISTER

» The reason behind India starting off with multi-
ple rates was that the country had 17 taxes and 23
cesses which were amalgamated into the GST

A luxury good can’t be taxed at 5 per cent and there hasto ¥
society with economic disparities

be a differential rate in a
like in India

» Over the next 10-20 years India will continue to remain

one of the fastest growing economies in the world

said the minister.

On the compliance burden
of the GST, Mr Jaitley said it
was a little heavy but the

process would ease onaccount
. of theinitiatives being under-
‘taken by the revenue depart-

ment. ;

At the moment we are
coming out (with norms). It
is almost in the final stages
of its preparation, where
compliances are going to be
made simpler itself, Mr Jait-

‘ley said.

The sécond factor is that

in a society like India where
you still have a significant
population which is below
povertyline or still deprived,
asingle rateinIndia can'twork
at the moment, he said.

behind Indiastarting off with -

multiple rates was that the
country had 17 taxes and 23
cesses which were amalga-
mated into the GST.
Hepointed out that the 28
per cent taxbrackethas been
significantly thinned and
argued that a luxury good

can'tbetaxed at5 per centand
there has to be a differential
rateinasociety with economic
disparities like in India.
Answering questions on the
-banking sector, the minister
. He said that the reason (Y,uadmitted that banks have

~'Hecome a little more cau-

tious in the last few years as
theyhave been on thereceiv-
ingend of some of their clients.
Addressing the Summit
organised by CII, he said there
isasea changeintheattitude
\ of states also, owing to com-
\petition with each other.

Growth potential: India's

economy has the potentialto

achievea growthrate of more
than 7-8 per cent in view of
policy changes, accompa-
nied by a supportive global
environment, the finance
minister said. ;
Heobserved thatover the
next 10-20years Indiawill con-
tinue to remain one of the

fastest growing economies |
. in the world. it

India has demonstrated
‘inthelast fewyears thatithas,

eveninaglobal environment
of adversity, a potential to
self correct itself, to contin-
ue to take difficult decisions

if necessary and maintaina.

high growth trajectory, Mr
Jaitley said. :
He said the country has

been able to blend its eco- ||

nomic decisions along with
political acceptability to the
extent that there is now a

huge support, almost. bor- |

dering onimpatience, where

" the people want India to

reform and grow much faster.
Mr Jaitley said the gov-
ernment's decision-making

has made doing business in |

il

India much easier.




